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JUST A POINT
The Taxation (Amendment) Bill has been introduced in the Parliament for approval.

This bill proposes:-

Even if there is a loss before Export incentives, the 80HHC deduction will be computed by adjusting this loss against incentives. (retrospectively)

DEPB and DFRC shall be treated as Export incentives (retrospectively) 

For an exporter with an export turnover of up to Rs. 10 crores, proportionate deduction u/s 80HHC on DEPB / DFRC shall be given.

For an exporter with an export turnover of 10 crores or more,  deduction u/s 80HHC will be given for DEPB / DFRC only if the exporter can show that it was eligible to choose between DEPB / DFRC and Duty Drawback and that the Duty  Drawback rates applicable were higher than the rate of credit allowed under the DEPB / DFRC Scheme.

